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TRANSITIONAL GOVERNANCE
SUMMARY OF TOPICS

Basic Challenges of Institutional Design
1. preventing return to conflict

2. predictable political process

3. social stability

4. fair and representative institutions

5. credibile policy making and enforcement
6. simplicity and transparency

7. designing institutions that are mutually compatible

8. generating incentive compatibility
9. building common expectations, trust and social capital

What is Specific to Transitional Governance?
1. No viable status quo
2. Credible outside option of violence
3. Short-term effectiveness versus long-term fairness

4. The identity of politicians and organizations may not be known and may be a product of the transition itself
5. Lack of information 
6. Lack of shared expectations

7. Lack of social capital
Specific Institutional Choices
1. instituting the rule of law 

2. direct vs representative rule
3. power-sharing guarantees 
4. federalism and decentralization of authority 
5. presidential vs parliamentary democracy

6. election rules

7. legislative organization
8. transitional justice
Regional Issues 
1. the international environment, including interests of neighbors, intervening states and major powers
2. wealth and poverty 

3. natural resources (esp. oil), lootable resources, and resource curses
4. geography conducive to insurgency (rough terrain, neighboorhood effects, etc.)
5. history and path dependency in different world regions - legacies of colonialism, such as legal orders.

6. problems of clashing civilizations (e.g., religious diversity)
Democratic Governance and its Implications
1. direct vs representative democracy

2. representative democracy means delegation and accountability

3. establishing and respecting the rule of law

4. liberal democracy means restrictions on admissible preferences

5. mechanisms of selection

6. mechanisms of accountability

Agency Problems
1. potential divergences in preferences and information

2. adverse selection

3. moral hazard

4. asset specificity and the hold-up problem
5. remedies: ex ante vs ex post controls

6. effectiveness of different agency controls

Manifestations of Democratic Agency Loss

1. Policy slippage

2. Leisure shirking

3. Rent extraction

4. Corruption

5. Lack of coordination between different political agents

Transaction Costs
1. Information, bargaining and enforcement problems

2. Tcs within and between institutions

3. Trade-offs with respect to TCs

