














The day after i

This report does not aim fo propose any specific solution to the Cyprus problem.
Rather, by examining a range of scenaria, it attempts to answer some of the key
questions uppermost in Cypriots’ minds: *How much will the solution coste How can
it be financed? What will be the impact on jobs and growth?2”

In order to answer these questions, the authors first examine four different scenaria
fo estimate the amount of new housing, renovation and infrastructure investment
by the public and private sectors that will arise as a result of a settflement. They
focus their examination on investment that will be necessary to implement a
solution, rather than on other, longer-term development goals. They conclude that
necessary new housing, renovation and infrastructure investment by both the public
and private sector could amount to €7.2 billion over five years. Spending by the
public sector would amount to €4.3 billion, while spending by the private sector
would amount to €2.9 billion. For the purposes of their financing forecast, they also
make a rough estimate of property compensation, although in practice this will
depend greatly on the details of the property settlement.

In order to assess whether this kind of expenditure is affordable, the authors study a
wide variety of domestic and international sources of financing. The authors find
that, even with substantial input from the domestic and international markets, just
over €1 billion would still be needed from international bilateral donors in the first five
years after a settlement.

Investing in the day after should not only be seen as a cost. In this second Day After
report, the authors extend their analysis to the wh
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